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to make a turn at a red light after
stopping shall:

(1) Be in a State’s motor vehicle code
and under implementation throughout
all political subdivisions of the State;

(2) Permit the operator of a motor
vehicle to make a right turn (left turn
with respect to the Virgin Islands) at a
red traffic light after stopping except
where specifically prohibited by a traf-
fic sign for reasons of safety or except
where generally prohibited in an urban
enclave for reasons of safety; and

(3) Permit the operator of a motor
vehicle to make a left turn from a one-
way street to a one-way street (right
turn with respect to the Virgin Islands)
at a red traffic light after stopping ex-
cept where specifically prohibited by a
traffic sign for reasons of safety or ex-
cept where generally prohibited in an
urban enclave for reasons of safety.

(f) Procedures must exist for ensur-
ing effective coordination among var-
ious local, State, and Federal energy
efficiency, renewable energy and alter-
native transportation fuel programs
within the State, including any pro-
gram administered within the Office of
Building Technology, State and Com-
munity Programs of the Department of
Energy and the Low Income Home En-
ergy Assistance Program administered
by the Department of Health and
Human Services.

[61 FR 35895, July 8, 1996, as amended at 62
FR 26727, May 14, 1997]

§420.16 Extensions for compliance
with required program activities.

An extension of time by which a re-
quired program activity must be ready
for implementation may be granted if
DOE determines that the extension is
justified. A written request for an ex-
tension, with accompanying justifica-
tion and an action plan acceptable to
DOE for achieving compliance in the
shortest reasonable time, shall be made
to the cognizant Regional Office Direc-
tor. Any extension shall be only for the
shortest reasonable time that DOE de-
termines necessary to achieve compli-
ance. The action plan shall contain a
schedule for full compliance and shall
identify and make the most reasonable
commitment possible to provision of
the resources necessary for achieving
the scheduled compliance.
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§420.17 Optional elements of State En-
ergy Program plans.

(a) Other appropriate activities or
programs may be included in the State
plan. These activities may include, but
are not limited to, the following:

(1) Program activities of public edu-
cation to promote energy efficiency,
renewable energy, and alternative
transportation fuels;

(2) Program activities to increase
transportation energy efficiency, in-
cluding programs to accelerate the use
of alternative transportation fuels for
government vehicles, fleet vehicles,
taxis, mass transit, and privately
owned vehicles;

(3) Program activities for financing
energy efficiency measures and renew-
able energy measures—

(i) Which may include loan programs
and performance contracting programs
for leveraging of additional public and
private sector funds and program ac-
tivities which allow rebates, grants, or
other incentives for the purchase of en-
ergy efficiency measures and renewable
energy measures; or

(ii) In addition to or in lieu of pro-
gram activities described in paragraph
(a)(3)(1) of this section, which may be
used in connection with public or non-
profit buildings owned and operated by
a State, a political subdivision of a
State or an agency or instrumentality
of a State, or an organization exempt
from taxation under section 501(c)(3) of
the Internal Revenue Code of 1986 in-
cluding public and private non-profit
schools and hospitals, and local govern-
ment buildings;

(4) Program activities for encour-
aging and for carrying out energy au-
dits with respect to buildings and in-
dustrial facilities (including industrial
processes) within the State;

(5) Program activities to promote the
adoption of integrated energy plans
which provide for:

(1) Periodic evaluation of a State’s
energy needs, available energy re-
sources (including greater energy effi-
ciency), and energy costs; and

(ii) Utilization of adequate and reli-
able energy supplies, including greater
energy efficiency, that meet applicable
safety, environmental, and policy re-
quirements at the lowest cost;
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(6) Program activities to promote en-
ergy efficiency in residential housing,
such as:

(i) Program activities for develop-
ment and promotion of energy effi-
ciency rating systems for newly con-
structed housing and existing housing
so that consumers can compare the en-
ergy efficiency of different housing;
and

(ii) Program activities for the adop-
tion of incentives for builders, utili-
ties, and mortgage lenders to build,
service, or finance energy efficient
housing;

(7) Program activities to identify un-
fair or deceptive acts or practices
which relate to the implementation of
energy efficiency measures and renew-
able energy measures and to educate
consumers concerning such acts or
practices;

(8) Program activities to modify pat-
terns of energy consumption so as to
reduce peak demands for energy and
improve the efficiency of energy supply
systems, including electricity supply
systems;

(9) Program activities to promote en-
ergy efficiency as an integral compo-
nent of economic development plan-
ning conducted by State, local, or
other governmental entities or by en-
ergy utilities;

(10) Program activities (enlisting ap-
propriate trade and professional orga-
nizations in the development and fi-
nancing of such programs) to provide
training and education (including, if
appropriate, training workshops, prac-
tice manuals, and testing for each area
of energy efficiency technology) to
building designers and contractors in-
volved in building design and construc-
tion or in the sale, installation, and
maintenance of energy systems and
equipment to promote building energy
efficiency;

(11) Program activities for the devel-
opment of building retrofit standards
and regulations, including retrofit or-
dinances enforced at the time of the
sale of a building;

(12) Program activities to provide
support for prefeasibility and feasi-
bility studies for projects that utilize
renewable energy and energy efficiency
resource technologies in order to facili-
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tate access to capital and credit for
such projects;

(13) Program activities to facilitate
and encourage the voluntary use of re-
newable energy technologies for eligi-
ble participants in Federal agency pro-
grams, including the Rural Electrifica-
tion Administration and the Farmers
Home Administration; and

(14) In accordance with paragraph (b)
of this section, program activities to
implement the Energy Technology
Commercialization Services Program.

(b) This section prescribes require-
ments for establishing State-level En-
ergy Technology Commercialization
Services Program as an optional ele-
ment of State plans.

(1) The program activities to imple-
ment the functions of the Energy Tech-
nology Commercialization Services
Program shall:

(i) Aid small and start-up businesses
in discovering useful and practical in-
formation relating to manufacturing
and commercial production techniques
and costs associated with new energy
technologies;

(ii) Encourage the application of such
information in order to solve energy
technology product development and
manufacturing problems;

(iii) Establish an Energy Technology
Commercialization Services Program
affiliated with an existing entity in
each State;

(iv) Coordinate engineers and manu-
facturers to aid small and start-up
businesses in solving specific technical
problems and improving the cost effec-
tiveness of methods for manufacturing
new energy technologies;

(v) Assist small and start-up busi-
nesses in preparing the technical por-
tions of proposals seeking financial as-
sistance for new energy technology
commercialization; and

(vi) Facilitate contract research be-
tween university faculty and students
and small start-up businesses, in order
to improve energy technology product
development and independent quality
control testing.

(2) Each State Energy Technology
Commercialization Services Program
shall develop and maintain a data base
of engineering and scientific experts in
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energy technologies and product com-
mercialization interested in partici-
pating in the service. Such data base
shall, at a minimum, include faculty of
institutions of higher education, re-
tired manufacturing experts, and Na-
tional Laboratory personnel.

(3) The services provided by the En-
ergy Technology Commercialization
Services Program established under
this subpart shall be available to any
small or start-up business. Such serv-
ice programs shall charge fees which
are affordable to a party eligible for as-
sistance, which shall be determined by
examining factors, including the fol-
lowing: the costs of the services re-
ceived; the need of the recipient for the
services; and the ability of the recipi-
ent to pay for the services.

[61 FR 35895, July 8, 1996, as amended at 62
FR 26727, May 14, 1997; 64 FR 46114, Aug. 24,
1999]

§420.18 Expenditure prohibitions and
limitations.

(a) No financial assistance provided
to a State under this subpart shall be
used:

(1) For construction, such as con-
struction of mass transit systems and
exclusive bus lanes, or for construction
or repair of buildings or structures;

(2) To purchase land, a building or
structure or any interest therein;

(3) To subsidize fares for public trans-
portation;

(4) To subsidize utility rate dem-
onstrations or State tax credits for en-
ergy conservation measures or renew-
able energy measures; or

(6) To conduct, or purchase equip-
ment to conduct, research, develop-
ment or demonstration of energy effi-
ciency or renewable energy techniques
and technologies not commercially
available.

(b) No more than 20 percent of the fi-
nancial assistance awarded to the
State for this program shall be used to
purchase office supplies, library mate-
rials, or other equipment whose pur-
chase is not otherwise prohibited by
this section. Nothing in this paragraph
shall be read to apply this 20 percent
limitation to petroleum violation es-
crow funds used under this subpart.

(c) Demonstrations of commercially
available energy efficiency or renew-
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able energy techniques and tech-
nologies are permitted, and are not
subject to the prohibitions of
§420.18(a)(1), or to the limitation on
equipment purchases of §420.18(b).

(d) A State may use regular or re-
volving loan mechanisms to fund SEP
services which are consistent with this
subpart and which are included in the
State’s approved SEP plan. The State
may use loan repayments and any in-
terest on the loan funds only for activi-
ties which are consistent with this sub-
part and which are included in the
State’s approved SEP plan.

(e) A State may use funds under this
subpart for the purchase and installa-
tion of equipment and materials for en-
ergy efficiency measures and renewable
energy measures, including reasonable
design costs, subject to the following
terms and conditions:

(1) Such use must be included in the
State’s approved plan and, if funded by
petroleum violation escrow funds, must
be consistent with any judicial or ad-
ministrative terms and conditions im-
posed upon State use of such funds;

(2) A State may use for these pur-
poses no more than 50 percent of all
funds allocated by the State to SEP in
a given year, regardless of source, ex-
cept that this limitation shall not in-
clude regular and revolving loan pro-
grams funded with petroleum violation
escrow funds, and is subject to waiver
by DOE for good cause. Loan docu-
ments shall ensure repayment of prin-
cipal and interest within a reasonable
period of time, and shall not include
provisions of loan forgiveness.

(3) Buildings owned or leased by the
United States are not eligible for en-
ergy efficiency measures or renewable
energy measures under paragraph (e) of
this section;

(4) Funds must be used to supplement
and no funds may be used to supplant
weatherization activities under the
Weatherization Assistance Program for
Low-Income Persons, under 10 CFR
part 440;

(5) Subject to paragraph (f) of this
section, a State may use a variety of fi-
nancial incentives to fund purchases
and installation of materials and
equipment under paragraph (e) of this
section including, but not limited to,
regular loans, revolving loans, loan
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